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TAGS: EFIN, EG 

SUBJECT: U.S. BANKS IN EGYPT 

1 . ON FRIDAY, NOVEMBER 15, BOARD OF GOVERNORS OF FEDERAL 
RESERVE APPROVED (A) MANUFACTURERS HANOVER BRANCH IN EGYPT, 
AND (B) CHASE MANHATTAN JOINT VENTURE IN EGYPT. 

2. EEDERAL RESERVE IS FORMALLY NOTIFYING THE BANKS BY 
LETTER. 

3. AMBASSADOR WILL RECALL THAT PRIME MINISTER HEGAZI AND 
MINISTER AMIN RAISED THIS ISSUE WITH PARSKY EARLIER THIS 
MONTH AS WELL AS WITH SECRETARY SIMON EARLIER. IF APPRO- 
PRIATE, AMBASSADOR MAY WISH TO INEORM HEGAZI AND AMIN THAT 
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TARY INGERSOLL, AND ASSISTANT SECRETARY PARSKY HAVE BEEN 
IN COMMUNICATION WITH THE FED IN SUPPORT OF THESE TWO 
APPLICATIONS. 

4. THE DEPARTMENT BELIEVES IT WOULD BE WORTHWHILE TO GAIN 
SOME USEFUL PUBLICITY OUT OF THIS ACTION BY THE FED. EM- 
BASSY THEREFORE SHOULD ENCOURAGE EGYPTIANS TO GIVE SOME 
MEDIA COVERAGE TO THE FEDERAL RESERVE APPROVAL WHICH MIGHT 
BE TIED IN WITH INTERVIEWS OR BACKGROUND STORIES ON THE 
TWO AMERICAN BANKS INVOLVED. 
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